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This Fiscal Sponsorship Agreement (“Agreement”) is made on _______________ (date), by and between:

Organization Name (Fiscal Sponsor)
Address
City, State, ZIP

and

Organization/Group/Collective/Individual Name (Sponsored Organization)
Address
City, State, Zip

Purpose of Agreement

The Sponsored Organization has proposed that the Fiscal Sponsor sponsor a project (the “Project”) to _________________________________ (describe the project including charitable purpose):

The Fiscal Sponsor has determined that sponsorship of the Project would be consistent with its goals, and wishes to make arrangements with the Sponsored Organization for the implementation and operation of the Project. 

1. The Fiscal Sponsor hereby agrees to sponsor the Project and to assume administrative, programmatic, financial, and legal responsibility for purposes of the requirements of funding organizations. The Sponsored Organization agrees to implement and operate the Project, in accordance with the terms of this Agreement and with any requirements imposed by funding organizations.

2. The Project shall be operated in a manner consistent with the Fiscal Sponsor's tax-exempt status and as described in this Agreement. No material changes in the purposes or activities of the Project shall be made without prior written permission of the Fiscal Sponsor and in accordance with any requirements imposed by funding organizations, nor shall the Sponsored Organization carry on activities or use funds in any way that jeopardizes the Fiscal Sponsor's tax-exempt status.
 
3. The Fiscal Sponsor also authorizes the Sponsored Organization to make expenditures, which do not exceed total contributions for the Project, on its behalf for use in the Project. The Sponsored Organization agrees to use any and all funds received from the Fiscal Sponsor solely for legitimate expenses of the Project and to account fully to the Fiscal Sponsor for the disbursement of these funds. Any expenditures beyond the amount authorized by the Fiscal Sponsor are the sole responsibility of the Project and cannot be considered funds under the control and discretion of the Fiscal Sponsor nor can they be reported in anyway associated with the Fiscal Sponsor’s tax-exempt status.
 
4. The Fiscal Sponsor will maintain books and financial records for the Project in accordance with generally accepted accounting principles. The Project's revenue and expenses shall be separately recorded in the books of the Fiscal Sponsor. All amounts deposited into the Sponsored Organization’s account will be used in its support, less administrative charges, if any, and subject to the conditions set forth below. The Sponsored Organization will provide the Fiscal Sponsor with reports reflecting revenue and expenses to the Project on a (monthly/bimonthly/quarterly) basis. It is the responsibility of the Fiscal Sponsor to fully account for the Project’s income on the annual Form 990. 

5. The Fiscal Sponsor and Sponsored Organization will maintain all financial records relating to the Project according to generally accepted accounting principles, retain records as long as required by law, and make records available to auditors as required by law.

6. The Sponsored Organization shall not, and shall not permit the Sponsored Organization to, attempt to influence legislation or participate or intervene in any political campaign on behalf of (or in opposition to) any candidate for public office or otherwise engage in the carrying on of propaganda (within the meaning of section 501(c)(3) of the Internal Revenue Code of 1986).

7. The Sponsored Organization designates ______________________ (name) to act as authorizing official. The authorizing official shall act as principal coordinator of the Project's daily business with the Fiscal Sponsor and shall have authority to sign disbursement requests. The Sponsoring Organization’s authorizing official should have decision-making authority for the project and must be approved in advance by the Fiscal Sponsor.

8. In consideration of the Fiscal Sponsor's agreement to sponsor the Project, and to cover the Fiscal Sponsor's expenses in connection with the Project as outlined above, the Sponsored Organization will pay the fees, charges, and expenses as outlined here. _________________________ (x % or flat fee)
 
9. The Sponsored Organization may also solicit grants on behalf of the Fiscal Sponsor that are earmarked for the activities of the Project. For grants submitted through the Fiscal Sponsor, the Sponsored Organization’s sources of funding and the text of the Sponsored Organization’s grant applications are subject to approval by the Fiscal Sponsor. The Fiscal Sponsor's (Executive Director/President/CEO/Board Chair) must co-sign all original letters of inquiry to foundations or other grant making entities and all grant applications or proposals. All grant agreements, pledges, or other commitments with funding sources to support the Project shall be executed by the Fiscal Sponsor. Advance approval by the Fiscal Sponsor is required for any application for government or public agency grants. As with other fundraising, the Fiscal Sponsor shall be responsible for the processing and year-end tax acknowledgment of all grant monies received by the Fiscal Sponsor on behalf of the Project, which shall be reported as the income of the Fiscal Sponsor for both tax purposes and for purposes of the Fiscal Sponsor's financial statements.

10. The Sponsored Organization will provide the Fiscal Sponsor with copies of all grant applications submitted on behalf of the Project, recommendations regarding grant awards and other documentation reasonably required by the Fiscal Sponsor to enable it to fulfill its obligations as a fiscal sponsor.

11. The Sponsored Organization will provide all information and prepare all reports, including interim and final reports, required by funding organizations, with the Fiscal Sponsor's final approval.

12. The Fiscal Sponsor and Sponsored Organization may solicit contributions that are earmarked for the activities of the Project. The Fiscal Sponsor shall be responsible for the processing and yearend tax acknowledgment of all monies received by the Fiscal Sponsor on behalf of the Project, which shall be reported as the income of the Fiscal Sponsor for both tax purposes and for purposes of the Fiscal Sponsor's financial statements. For contributions solicited by the Sponsored Organization, the Sponsored Organization must provide to the Fiscal Sponsor a name and address of all individual donors who have contributed through the fiscal sponsorship.

13. Any tangible or intangible property, including copyrights, obtained or created by the Sponsored Organization shall remain the property of the Sponsored Organization. The Fiscal Sponsor will retain access to the work product including deliverables and other materials, during and upon conclusion or termination of the Project at no cost to the Fiscal Sponsor. When part or all of the product is confidential, the Fiscal Sponsor will work with the Sponsored Organization to maintain confidentiality.

14. This Agreement will remain in force until ___________ (date) or it is terminated with 30 days' written notice by either the Fiscal Sponsor or the Sponsored Organization, whichever date is sooner.

15. Either party may terminate this Agreement by giving 30 days' written notice to the other party. The foregoing notwithstanding, if the Fiscal Sponsor reasonably determines that its continued fiscal sponsorship of the Project may jeopardize the Fiscal Sponsor's tax-exempt status through misuse of funds, mission misalignment, or project dormancy defined as 2 years of inactivity of the Project, the Fiscal Sponsor may terminate this Agreement immediately upon notice to the Sponsored Organization. Upon termination, the unused funds shall be returned to the Fiscal Sponsor, who will return the funds to their original donors minus any administrative fee(s).

16. If the Project will continue to exist but the Fiscal Sponsor terminates the Fiscal Sponsor's fiscal sponsorship of the Project, the Sponsored Organization may identify another nonprofit corporation that is tax-exempt under IRC Section 501(c)(3), is not classified as a private foundation under Section 509(a), and that is willing and able to sponsor the Project (the "Successor"). If a Successor is found, the balance of assets held by the Fiscal Sponsor for the Sponsored Organization, together with any other assets held or liabilities incurred by the Fiscal Sponsor in connection with the Sponsored Organization, shall be transferred to the Successor as soon as administratively practicable, subject to the approval of any third parties (including funding sources) that may be required. If the Sponsored Organization has formed a new organization qualified to be a Successor as set forth in this Paragraph, such organization shall be eligible to receive all such assets and liabilities so long as such organization as received a determination letter from the Internal Revenue Service which states the new organization is exempt from federal tax under section 501(c)(3) of the Internal Revenue Code. If no Successor is found, the Fiscal Sponsor may allocate the Sponsored Organization’s assets and liabilities in any manner consistent with applicable tax and charitable trust laws and other obligations.
 
17. Unless otherwise agreed, and subject to the terms and conditions of any Employment Agreement, all personnel working or volunteering for the Sponsored Organization shall not be considered employees of the Fiscal Sponsor and are not subject to the same personnel policies and benefits that apply to all employees of the Fiscal Sponsor.

18. Each provision of this Agreement shall be separately enforceable, and the invalidity of one provision shall not affect the validity or enforceability of any other provision.

19. This Agreement constitutes the only agreement, and supersedes all prior agreements and understandings, both written and oral, among the parties with respect to the subject matter hereof. This Agreement may not be amended or modified, except in a writing signed by all parties to this Agreement.
By signing below, both parties agree to execute this Agreement on the day and year first written above.


FISCAL SPONSOR:


_________________________________________________
Signature


_________________________________________________
Printed Name


_________________________________________________
Title


_________________________
Date


SPONSORED ORGANIZATION:


_________________________________________________
Signature


_________________________________________________
Printed Name


_________________________
Date
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